
Business Math 
Test #1 Review 
 
Terms to Know 
 Cash receipts 
 Cash payments 
 Assets 
 Liabilities 
 Capital, Owner’s equity 
 Income 
 Cost of goods sold 
 Operating expenses 
 Net sales 
 Gross Profit 
 
Forms to Know 
 Balance Sheet 
 Income Statement 
 
Formulas Used on the Test 
Assets = Liability + Capital 
Goods Available for Sale = Beginning Inventory + Merchandise Purchased 
Cost of Goods Sold = Goods Available for Sale – Ending Inventory 
Net Sales = Sales – Returns and Allowances 
Gross Profit = Net Sales – Cost of Goods Sold 

Average Owner’s Equity = 
஻௘௚௜௡௡௜௡௚ ா௤௨௜௧௬ାா௡ௗ௜௡௚ ா௤௨௜௧௬
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Return of Equity = 
ே௘௧ ௉௥௢௙௜௧

஺௩௘௥௔௚௘ ை௪௡௘௥ᇲ௦ ா௤௨௜௧௬
 

 
 
  



 



 



 



 


